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MONTHLY SURVEY OF 



GENERAL BUSINESS CONDITIONS 

zAugUSt 2$, IC}20 



JULY witnessed a further decline of business. Both 
outside clearings and Bradstreet's price index were 
lower in July than in June. Curve B, based upon the 
two and representing business conditions, fell for the 
fourth consecutive month. Speculation, curve A, again 
displayed weakness and remained, for the month as a 



Inadequate transportation service, upon the other hand, 
postpones market realignment by retarding the normal 
flow of goods. The critical political situation in Europe 
exercises a disturbing influence which has been partic- 
ularly noticeable in the price of wheat. Viewing the 
situation as a whole, present business conditions may be 
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Group A — Speculation : New York Bank Clearings, Shares Traded on the New \oik Stock Exchange, Price of Industrial Stocks. 

Group B — Business : Bank Clearings Outside New York City, Bradstreet's Price Indices. 

Group C — Banking : Rate on 4-6 Months Commercial Paper, Rate on 60-90 Day Commercial Paper. 



Explanation: Each one of the three curves is based upon a homogeneous 
group of statistical series, that is, the members of each group have synchron- 
ous cyclical fluctuations after having been corrected for seasonal variation 
and normal growth, and expressed in comparable units. In other words, the 
corrected series of each group fluctuate together. 

Our interpretation of the fluctuations of the three curves of the current 
index chart is based upon the relationship which was discovered among simi- 
lar curves for the period 1903-14. All three curves had wave movements, but 
the upward swings and the crests of the waves were not reached simultane- 
ously. The major movements of speculation preceded those of business by 
4 to 10 months, and the movements of business preceded those of banking by 
2 to 8 months. The sequence of movements holding for upward swings and 
crests also held for downward swings and troughs. 

The relationship between the curves which held for the pre-war period 
appears to have reestablished itself in 1919 so that the movements of the 
curves constitute a basis for forecasting. Our forecasts, however, are not 



whole, upon the June level. Credit stringency con- 
tinued to characterize the money market, and exercised 
a fundamental influence upon the general situation. 
Rates on commercial paper, fractionally higher toward 
the end of July, when corrected for seasonal variation, 
curve C, showed a slight recession from June. 

Perhaps the most striking feature of July was the 
continued decline of prices. Price recessions may be 
said to be at present the most significant feature of 
current business conditions. The prevailing tendency 
toward partial suspension of business operations rests 
at bottom upon uncertainty as to the extent to which 
price reductions are likely to go. Tight money makes it 
difficult to resist price concession by withholding goods. 



based solely upon the index of general business conditions, but they allow for 
the differences in underlying conditions as revealed by economic analysis. 
During recent months, the persistent rise of rates on commercial paper, 
curve C, and the decline of speculation from the high point of October, 
curve A, have forecasted the decline of business activity and commodity 
prices, curve B. 

The duration, rate, and extent of the recession in business activity and 
commodity prices depend upon the operation of two powerful opposing 
forces. On the one hand, the shortage of commodities and buildings, abnor- 
mal foreign demand for goods and credit, the railroad tie-up, and active retail 
trade in the United States make for immediate business activity or higher 
prices. On the other hand, inflated currency and credit, depleted reserves and 
increasing interest rates, all indicative of capital strain, make for a slackening 
of business activity and lower prices. At present the money market appears 
to be the crux of the situation, but we recognize the possibility of the 
entrance of other factors which may alter the course of developments. 



said to focus in the difficulty of present and prospective 
price readjustment. 

Unless European developments arrest the process — 
a possibility now rapidly diminishing — further and 
more general reductions of prices appear to be in order. 
Recent weeks have witnessed the spread of the down- 
ward movement into new lines. The expectation, ex- 
pressed in some quarters, that the substantial increase 
in railroad rates, soon to go into effect, will quickly 
reappear in higher costs and prices, does not seem to be 
well grounded. In some trades, the new rates may have 
an appreciable effect; in most, they will be so diffused 
among more important elements of cost, and in time so 
offset, it is to be hoped, by greater efficiency in the 
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country's transportation service, that they will scarcely 
affect the general decline in prices which is being forced 
by other influences. Greater efficiency of labor, re- 
ported in a number of industries, will make acceptance 
of price concessions easier by somewhat reducing costs 
of production. The fact that the greatest price reduc- 
tions thus far registered involve important raw mate- 
rials should facilitate adjustment in the prices of 
manufactured products. Increased imports, already con- 
spicuous, are bound to exercise a depressing effect upon 
the markets directly concerned. In general, the decline 
of commodity prices seems to be not yet at an end. 

At the same time, there are lines in which strong re- 
sistance can be made to substantial price concessions. 
The tremendous accumulated building shortage assures 
a sustained demand for the important materials of the 
building trades. Great increases in the use of fuel oil 
should lend strong support to the oil industry. The 
rehabilitation of railroad line and equipment will 
create large volumes of new business for the iron and 
steel trade. In these directions heavy price concessions 
are not to be expected. 

Furthermore there are certain general factors which 
should keep liquidation of commodities within reason- 
able limits. Trading stocks have been substantially re- 
duced during recent weeks. Inquiries regarding fall 
deliveries appear to be increasingly frequent. Buyers, 
though extremely cautious, are gradually showing in- 
terest in actual purchases. The fact that manufactur- 
ers' and merchants' stocks of finished goods are not 
generally excessive and in some cases actually deficient 
should prevent liquidation from getting out of hand. 
Though a general downward tendency of prices seems 
practically certain for the present, the necessary re- 
adjustment should take an orderly course with no 
disastrous collapse. 

Speculation, curve A, declined very slightly during 
July. The first ten days of the month were featured by 
considerable activity on the New York Stock Exchange. 
An advance in quotations led some to believe that the 
slump of recent months had finally run its course and 
given way to an upward movement. By the fifteenth of 
the month, however, the gain had been completely 
wiped out. Subsequently, the market became extra- 
ordinarily dull even for the period of midsummer quiet. 
Further declines in the last week of the month estab- 
lished new low records for the year. 

While the stock market has been more active since 
the first of August, it has been characteristically weak. 
Rails responded only slightly to the liberal rate increase 
announced by the Interstate Commerce Commission 
on the last day of July, and industrials went to new 
low records for the year during the second week of 
August. Scant money, in prospect for many weeks to 
come, discourages any attempt to start a strong upward 
movement. Furthermore, the stock market apparently 
does not believe that commodity markets have yet 
touched bottom. 

Tight money will play a leading r61e for some time to 



come. The very slight decline of curve C during July, 
at a time when credit conditions ought to improve 
greatly in order to enable the banks to meet approach- 
ing fall requirements, promises no early relief from 
strained money conditions. Money cannot possibly 
become easy until after the fall pressure has passed. 
Funds released by trade dullness and lower prices will 
be absorbed by delayed collections, slow deliveries, and 
the great crop movement. Unfavorable money con- 
ditions are not likely to disappear before 1921. 

Freight congestion is another serious deterrent to 
current business activity. Fortunately, this difficulty 
already shows signs of abatement. New spirit appears 
to have been infused into the railroad system of the 
country through the $1,500,000,000 rate increase al- 
lowed the carriers and the $600,000,000 wage increase 
granted the men. But, except as rails may respond 
favorably in the security market, the more considerable 
effects of the railway awards will be discernible only 
slowly. Satisfactory traffic conditions probably will 
not be established for several months. 

I. THE INDEX 

Speculation 

Speculation, curve A, registered no decided move- 
ment during July, but showed a slight tendency to de- 
cline. An increase in the number of shares sold on the 
New York Stock Exchange was more than offset by a 
decrease of New York bank clearings and a decline in 
the average price of twenty industrial stocks. 

The volume of sales on the New York Stock Exchange 
during July was 12,540,000 shares. This turnover was 
34 per cent larger than that of June. Most of the 
increase occurred during the first part and closing days 
of the, month. Taken as a whole, no recent month 
except June has shown so little business. Trading was 
largely professional and the market at times extremely 
dull. 

Weakness was another characteristic of the July 
market. The average price of twenty industrial Stocks 
fell to $90.60. In both May and June, the average was 
$9 1 . 40. An upward movement during the first ten days 
of July was quickly reversed. New low records for the 
year were recorded in the last week of the month. 

New York bank clearings declined from 20,510 million 
dollars in June to 19,830 millions in July, a fall of about 
3 per cent. Ordinarily June and July clearings are 
about equal. 

Business 

The further decline during July of curve B, repre- 
senting business, was the result of a fall in both outside 
clearings and Bradstreet's price index. 

The tendency toward price decline appears to be 
spreading steadily. Bradstreet's index for August 1 was 
$18.83, compared with $19.35 f° r J ur y J — a decline 
of 2.7 per cent. The Bureau of Labor price index fell 
from 269 for June to 262 for July; and Dun's index, 
from 260.4 for July 1 to 252.3 for August 1, Pun's 
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commodity price list now registers each week an excess 
of declines over advances. The cereals have all weak- 
ened materially since the middle of July. Only an 
extraordinary export demand can prevent lower cereal 
prices than have been witnessed for many months. 
Sugar is another important commodity which appears 
now to be yielding. Further price recessions in the 
leather and wool markets seem probable. Examina- 
tion of important foreign price indices shows that the 
downward movement of prices is now under way in 
Europe. The course of prices in important foreign 
countries since the beginning of the year is indicated 
in the following table : 





Canada 


Great Britadj 


France 


Italy 


Japan 


Month for 

which index is 

average 


Official 


Economist 


Statist 


Statis- 

tique 

Generale 


Professor 
Bachi 


Bank 

of Japan 

Tokyo 


January. . . . 
February. . . 

March 

April 

May 

June 

July 


338.4 

343-5 
349-o 
353-1 
356.6 

349-3 


7768 
8160 

8352 
8232 
8199 
7848 
7876 


245-3 
260.4 

261.8 

266.1 
260.0 

255-7 
254-6 


562.7 
603.3 
641. 1 
675-1 


634-7 
701.0 
780.0 
855-7 
830-3 


297.9 
413.8 
425.2 

397-2 



While the fall in the general level of prices is still rela- 
tively slight and may be interrupted in some countries, 
such as France and Italy, by further inflation of the 
currency, it is clear enough that the return of prices to 
a somewhat lower level gives promise of becoming a 
world-wide movement. 

The volume of business during July, as measured by 
bank clearings outside New York City, was 1 per cent 
smaller than during June. This decrease is to be con- 
trasted with the seasonal rise of 2 per cent which nor- 
mally occurs in July. June and July clearings for the 
entire country and for the different sections are given 
in the following table: 



Section June 

Middle * 4,064 

New England 1,882 

Middle West 4,945 

Pacific 1,722 

Other West 2,407 

Southern 2,826 

Total 17,846 17,653 

* Excluding New York. 



July 


Ratio of 
July to June 


4,OOI 


98.4 


1,891 


100.4 


5,o66 


102.4 


1,707 


99.1 


2,265- 


94.1 


2,723 


96-3 



98.8 



Activity in the East appears to have been maintained 
through sales stimulated by substantial price conces- 
sions. Manufacturing is experiencing difficulty, and 
cotton mills have followed woolen in curtailing opera- 
tions. The automobile industry seems to have en- 
countered a definite check. In the West and South, 
excellent harvesting prospects have instilled greater 
confidence and kept business in a better mood. In 
general, however, there is a growing disposition to keep 



stocks at a minimum and to buy from hand to mouth. 
Until the duration and extent of the price decline can 
be accurately foreseen and discounted, business will 
tend to be extremely cautious. 

Banking 

Rates on commercial paper corrected for seasonal 
variation, curve C, showed no further increase during 
July, but maintained practically without change the 
high level to which they were carried by the advance 
begun last October and continued into June. 

Actual uncorrected rates on commercial paper were a 
shade higher in July than in June. The 8 per cent rate 
which had been maintained for several weeks on good 
single name paper was advanced to 8i towards the end 
of July. Simultaneously the rate on choice double name 
paper was raised from 7I to 8 per cent. These increases, 
however, were not as great as normally feature the 
stiffening of the market during July. The rise in rates, 
begun in July as the period of crop movement ap- 
proaches, ordinarily continues until a maximum is 
reached in September or October. From then until the 
end of the calendar year slight relaxation is the rule. 

The proportions of this movement probably will be 
less this year than under less strained banking condi- 
tions. The rates already prevailing are extraordinarily 
high. One has to revert to the 90's to find equal 
monthly averages. That considerable further advances 
will occur is unlikely. The present rates on commercial 
paper may be maintained with relatively little change 
until the market eases toward the end of the year. 
Moderate increases in the rates during the next few 
weeks, however, should not occasion surprise. 

The reserve ratio of the combined federal reserve 
banks on July 30 was 44.2 per cent. On July 2 it was 
42.8 per cent. Excess reserves were 287 million dollars 
on July 30, compared with 228 millions on July 2. 
The increase in both items during the month was steady 
until the last week. The net gain, however, was rela- 
tively so slight as merely to recover the ground lost 
during the latter part of June. The recovery none the 
less was reassuring, as any continued decline at this 
season would be just cause for serious alarm. 



II. THE THREE GROUPS OF SERIES 

During June none of the three groups of series ex- 
hibited any new developments that call for considera- 
tion at this time. 1 

1 During ioiq, in order that our readers might follow in all its details the 
movement of our index of business conditions, we published from month to 
month charts showing each of the three groups of series entering into the 
index. Hereafter we shall not publish these charts oftener than twice a year 
unless it happens that there is some unusual development which makes their 
presentation desirable. In January and June, therefore, our readers may 
expect to receive all the details concerning the construction of our index. 
We publish monthly, however, in our Appendix the "corrected items of 
various series of business statistics" and other material of interest to 
technical readers. By this arrangement we shall be able to eliminate from 
our text those statistical facts which have little interest fos tie average 
reader. 
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III. THE INDIVIDUAL SERIES issues, declined slightly from 57.45, the index for June, 

to 57.37 for July. In May the combined index number 

(A) The Speculative Group was the record low figure of ^^ compared ^ 59>4S 

New York bank clearings decreased from 20,510 mil- in April, 62.03 in March, and 61.77 in February. Be- 

lion dollars in June to 19,830 million dollars in July, a low are the indices for the four classes of bonds for May, 

decline of 3 per cent. As a rule, in July, New York June, and July: 
clearings are equivalent to those in June; in August, May June juiy 

there is a fall of about 6 per cent below July, and in Highest grade rails 66.82 67.72 68.97 

September, the clearings run 1 or 2 per cent under Second grade rails 55.26 55.89 55.74 

August. Public utilities 50.65 50.56 50.01 

The average price of twenty industrial stocks was $90.60 Industrials 58.81 58.17 57.85 

in June, compared with $91.40 in May. The maximum 

of the month, $94.51, occurred on July 8; the minimum The mlue °f buM ™S P e ™its issued for twenty leading 

was $86.85 on the last day of the month. cities in J^y was $66,000,000, a decrease of 12 per cent 

The average price of twenty railroad stocks increased from the J une total of $74,7oo,ooo. Usually permits 

from $71.10 in June to $72.80 in July. During July for » show a decrease of IO P er cent from J une > 

the average ranged from $70.97 on July 1 to $ 7 4-43 on *»&* *&** are 6 or 7 P^ cent below those for July, 

Tulv 10 and ^ e September item runs 3 per cent under that for 

The number of shares sold on the New York Stock Ex- Au ^ st - Durin g the P ast three months the volume of 

change was 12,540,000 in July, a considerable increase buildin § has been showin S the combined effect of high 

from the low figure of 9,350,000 in June. The largest P rices of construction and of slackening retail and 

volume of business in any recent month was in October wholesale trade. 

1919, when 37,350,000 shares were sold This is the ^ ^^ GRoup 

highest record of sales since January 1906, when 30,- 
510,000 shares were sold. Bank clearings of the United States outside New York 

The average yield on ten American railroad bonds in stood at 17,650 million dollars in July, compared with 

July was 6.21 per cent, compared with 6.28 per cent in 17,850 million dollars in June. This was a decrease of 

June, 6.25 per cent in May, and 5.91 per cent in April. 1 per cent, varying from the usual seasonal rise of 

The June figure is the highest on record; the lowest 2 per cent. In August outside clearings generally fall 

annual figure, 3.78 per cent, was reached in 1902. From 6 or 7 per cent below the July figure, while in September 

that year until 1916 there was a fairly steady increase there is an increase of 3 or 4 per cent over August, 
in yield, followed by a very rapid increase in 1917-20. Bradstreet's index number of commodity prices for 

Dow, Jones & Co.'s combined index for the average August 1 was $18.83, a decrease of 2.7 per cent from 

price of forty corporation bonds, including high and $19.35 on July 1 and of 10 per cent from the record 

second grade railroad, public utility, and industrial figure of $20.87 on February 1. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20' 



GROUP A 



New York 
clearings 
(Units of 

$10,000,000) 



1010 1920 



Price of indus- 
trial stocks f 
(Units of $1) 



Shares traded 

(Units of 
10,000 shares) 



1919 



Building permits 
(Units of 
$100,000) 



1010 1020 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



1919 



1920 



Price of twenty 

railroad stocks f 

(Units of $1) 



GROUP B 



Outside 

clearings 
(Units of 

$10,000,000) 



Bradstreet's 

prices * 
(Units of $1) 



1919 1920 



Bureau of 
Labor prices J 

(Units of 
one per cent) 



1919 



1920 



January . . 
February , 
March . . . 

April , 

May 

June 

July 

August . . , 
September 
October . , 
November 
December 



1786 
1419 
1649 

1733 
1888 

1975 
2187 

1953 
1961 
2371 
2259 
2398 



2321 
1814 
2233 
2180 

1974 
2051 

1983 



81.6 
82.0 
87.4 
91.0 

99-3 
105.4 
110.0 
102.6 
107.7 
1 14.0 
110.8 
105.6 



104.6 

944 
99.6 
100.8 
91.4 
91.4 
90.6 



1 186 
1221 
2140 

2859 

3441 
3286 

3450 

2443 
2414 

373S 
3017 

2485 



1988 
2187 
2901 

2845 
1664 

935 
1254 



134 
207 
328 

495 
640 
778 
759 
955 
839 
862 

853 

852 



700 
689 
850 

"34 

640 

747 
660 



5-13 
5-24 
5.28 

5-3i 
5-27 
5-24 
5-33 
5-47 
5-54 
5-42 
5-54 
5-57 



5-5i 
5-76 
5-74 
5-91 
6.25 
6.28 
6.21 



83.2 
82.8 

84-3 
84-3 
88.7 
88.1 
88.1 
80.8 
80.2 
81.4 
79.6 
75-2 



74-9 
72.5 
76.8 

74-4 
72.0 
71.1 
72.8 



1456 
1161 
1361 
1328 
143 1 
1450 
1564 
1516 

1596 
1806 
1672 
1838 



1839 
1508 
1891 
1778 
1695 
1785 
1765 



18.53 
17.63 
17.22 
17.28 
17.24 
18.09 
18.90 
20.00 

19.47 
19.52 
19.90 
20.18 



20.36 
20.87 
20.80 
20.71 
20.73 
19.88 

19-35 
18.83 



203 
197 
201 
203 
207 
207 
218 
226 
220 
223 
230 
238 



248 
249 
253 
265 
272 
269 
262 



* Data are monthly averages or aggregates except for two series: Brad- been computed throughout by securing monthly means of the daily average 

street's prices relate to the first day of the month, and Unfilled orders of the prices, at the close, of 20 stocks for each month, rather than by taking 

United States Steel Corporation to the last day of the month. means of the highest and lowest daily averages for each month, as formerly. 

f In the Review for June, 1920 these prices were revised. They have X Base, average for 1913 = 100, 
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The Bureau of Labor index of wholesale prices for July The tonnage of pig iron produced in the United States 

was 262, compared with 269 for June, a decrease of 2.6 during the month of July was 3,060,000 tons, compared 

per cent. Below are shown the index numbers by with 3,044,000 tons in June. This was a rise of less 

groups of commodities for June and July: than 1 per cent. July production usually equals that 

for June, while August and September show normal 

„ , " >up ure uv , seasonal increases of 3 and 1 per cent, respectively, 

Farm products 243 236 . ° r c J 

Food, etc 279 268 over the precedmg months. 

Cloths and clothing 335 317 Unfilled orders of the United States Steel Corporation 

Fuel and lighting 246 252 were 1 1, 1 20,000 tons at the end of July, compared with 

Metals and metal products 190 191 10,980,000 tons on June 30, an advance of 1.3 per cent. 

Lumber and building materials 337 333 ^^ hag been a gteady increase f rom the low poillt f 

Chemicals and drugs 218 217 » , , . ., . j. 

TT . . , . , , ' 4,280,000 tons on May 31, 1 9 19 to the present figure, 

House-furnish ing goods 362 362 -" > j •j > 7 ? r- o 

Miscellaneous 247 243 wmch is hi S her than an Y month smce J une 3°, 19*7 J 

All commodities 269 262 on the latter date 11,380,000 tons were booked. The 

record figure of 12,800,000 tonswas reached on April 30, 

Bradstreet's number of business failures during July 191 7. 

was 592, as against 544 in June. This is an increase of (Q The Banking Group 

9 per cent, slightly greater than the normal rise of 6 The average loans, discounts, and investments of all 

per cent. In August business failures generally show New York Clearing House banks and trust companies for 

a decline of 6 or 7 per cent under July figures, and in July remained at 5,140 million dollars, which was the 

September there is usually a further decline of 3 per figure recorded for the previous month. The average 

cent. With the exception of July 1919, the number of deposits of the same group of banks decreased from 

failures recorded last month was the lowest figure ever 4,190 million dollars in June to 4,120 million dollars in 

occurring for the month of July. Since 191 7 an ab- July, a fall of about 2 per cent. Loans and discounts 

normally small number of business failures has occurred, increased steadily from December 1918, except for a 

and no significant change in the abnormal level has as slight recession in July and August 1919, to the record 

yet taken place. figure of 5,380 million dollars in October 1919. In the 

The value of imports of merchandise into the United last six or eight months the steady expansion previously 

States in July was 537 million dollars, compared with noticeable has stopped. 

553 million dollars in June, a decrease of 3 per cent. The rate of interest on four-to-six months commercial 

The value of exports was 654 million dollars, compared paper in New York increased to 8.09 per cent in July, 

with 631 million dollars in June; this was an increase compared with 7.95 per cent in June, 7.38 per cent in 

of 4 per cent. The favorable trade balance for July May, and 6.97 per cent in April, 

was 117 million dollars; in June it was 78 million dol- The rate of interest on sixty-to-ninety day commercial 

lars. paper in New York averaged 7.84 per cent in July, 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20* 



GROUP B 



Business failures 
(Bradstreet) 

(Units of 
one failure) 



Imports 

(Units of 

$1,000,000) 



1919 1920 



Production of 

pig iron 

(Units of 

1,000 tons) 



1019 



Unfilled orders 

U. S. S. C.« 

(Units of 

10,000 tons) 



GROUP C 



Loans, discounts, 

invest'ts, etc., of 

New York banksf 

(Units of 

$10,000,000) 



1919 



1920 



Deposits of 

New York banksf 

(Units of 

$10,000,000) 



1919 1920 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



Rate on sixty-to- 
ninety day paper 
(Units of 
one per cent) 



1919 1920 



Dividend 
payments 
(Units of 
$100,000) 



1919 1920 



January . 
February . 
March . . . 

April 

May 

June 

July 

August . . , 
September 
October . , 
November 
December 



57° 
489 
482 

456 
428 
421 
417 

447 
426 

479 
43 2 
488 



5" 

424 

497 
476 

453 
544 
592 



213 

235 
268 

273 
329 
293 
344 
3o7 
436 
402 

425 
38i 



474 
468 

524 
496 

43i 
553 
537 



33° 2 
2940 
3090 
2478 
2108 
2115 
2429 

2743 
2488 
1864 
2392 
2633 



3015 
2979 

3376 
2740 
2986 

3044 
3060 



668 
601 

543 
480 
428 
489 

558 
611 
628 
647 

7i3 
827 



929 
95° 
989 

1036 
1094 
1098 



475 
476 
485 
489 
497 
502 
496 

497 
517 
538 
527 
5i8 



532 
514 
5" 
5i6 
5i6 
5i4 
5i4 



394 
381 
392 
400 
410 
408 
406 

403 
417 
420 
420 
412 



416 
412 
414 
419 
416 
419 
412 



5-44 
5-41 
5-5° 
5-5° 
5-5° 
5-66 

5-55 
5-5° 
5-5° 
5-5° 
5.62 
6.00 



6.06 

6-S3 
6.88 
6.97 
7-38 

7-95 
8.09 



5-i9 
5-i9 
5-38 
5.38 
5.38 
5-53 
5-42 
5-38 
S-38 
5-38 

5-5° 
5-88 



6.00 
6.41 
6.68 
6.81 
7.16 
7.72 
7.84 



622 

413 
53° 
603 
287 
410 
548 

435 
418 
650 
34i 
5o4 



656 
441 

524 
640 

309 
45i 
59i 
463 
420 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United States Steel Corporation to the last day of the month. 



t Clearing House banks, including (i) members of the federal reserve 
bank, and (2) state banks and trust companies not in the federal reserve 
system. 
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compared with 7.72 per cent in June, 7.16 per cent in 
May, and 6.81 per cent in April. 

In pre-war years the rates of interest on four-to-six 
months and sixty-to-ninety day commercial paper 
showed a seasonal increase in January and February, 
followed by a slight rise in March and a decrease in 
April, May, and June. From July to September rates 
usually rose steadily and remained high the balance of 
the year. This year there was a moderate increase in 



January, followed by a large advance from February to 
July. _ 

Dividend payments by industrial corporations are an- 
nounced as $46,300,000 for August, compared with 
$43,500,000, $46,800,000, and $44,400,000 for the corre- 
sponding months in 1919, 1918, and 1917, respectively. 
The figure for the present month is the highest ever 
recorded for the month of August except in the year 
1918. 



